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‘Independent Auditors’ Report

To the Board of Trustees
World Monuments Fund, Inc.

We have audited the accompanying statement of financial position of World Monuments Fund, Inc.
(the “Organization™) as of June 30, 2011 and the related statements of activities and cash flows for
the vear then ended. These consolidated financial statements are the responsibility of the
Organization’s management. Our responsibility isto express an opinion on these financial
statements based on our audits. We did not audit the financial statements of World Monuments
Fund Britain and World Monuments Fund Italy (collectively the “Subsidiaries™), which statements
reflect total combined assets of $3,138,956 as of June 30, 2011 and total combined revenue of
$6,289,086 expenses of $6,282,767 and other additions of $167,236 for the year then ended. Those
statements were audited by other auditors whose reports have been furnished to us, and our opinion,
insofar as it relates to the amounts included for the field operations of the Subsidiaries, is based
solely on the reports of the other auditors. The prior year’s summarized comparative consolidated
information has been derived from the Organization’s fiscal 2010 consolidated financial statements
and, in our report dated September 16, 2010, we and other auditors expressed an unqualified opinion
on those consolidated financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, based upon our audit and the reports of other auditors, the consolidated financial
statements referred to above present fairly, in all material respects, the consolidated financial
position of World Monuments Fund, Inc. as of June 30, 2011 and the results of its consolidated
activities and its consolidated cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.
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In accordance with Government Auditing Standards, we have also issued our report, dated
October 17, 2011, on our consideration of the Organization’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
World Monuments Fund, Inc. taken as a whole. The accompanying schedule of expenditures of
federal awards for the year ended June 30, 2011 is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the basic financial statements taken as a whole.

ComLJ O ewne. m‘%*%%/LLP

October 17, 2011




WORLD MONUMENTS FUND, INC.

Consolidated Statement of Financial Position

Current Assets
Cash and cash equivalents
Temporary investments, at
fair value
Accounts receivabie
Prepaid expenses
Current portion of contributions
receivable, net
Total current assets
Endowment investment, at
fair value
Contributions receivable,
net of current portion
Property and equipment, net
Security deposits

Total assets

Current Liabilities
Accounts payable and other
Accrued expenses
Total current liabilities

Deferred rent
Total liabilities

Net Assets
Unrestricted
Unrestricted — Board-designated
endowment
Total unrestricted net
assets

Temporarily restricted

Permanently restricted
Total net assets

Total liabilities
and net assets

[L¥3]

Assets
June 30
2011 2010
Eliminating

WMF Subsidiaries Items Consolidated Consolidated

$ 1,122,775 $ 2,995,990 $ - $ 4,118,765 $ 7,039,863
2,631,183 - - 2,631,183 3,091,638
112,464 - - 112,464 90,416
147,522 130,392 (92,831) 185,083 167,895
12,268,517 - - 12,268.517 14,001.151
16,282,461 3,126,382 (92,831) 19,316,012 24,390,963
24,281,069 - - 24,281,069 21,256,819
15,091,807 ; ; 15,091 807 9,599,603
847,142 12,574 - 859,716 327,965
765.964 - - 765,964 758,787

$ 57.268,443 $ 3.138.936 $(92,831) $ 60,314,568 $ 56,334,137

Liabilities and Net Assets

$ 266,961 $ 341,711 $(92,831) $ 515,841 $ 518,618
29,190 - . - 29,1Q0 35,700
296,151 341,711 (92,831) 545,031 554,318
232.579 - - 232,579 3.190
528.730 341.711 - 777.610 557.508
2,423,110 702,425 - 3,125,535 2,805,424
2,519,478 - - 2.519.478 2.196.145
4,942,588 702,425 - 5,645,013 5,001,569
30,168,012 2,094,820 - 32,262,832 31,334,839
21,629,113 - - 21,629,113 19,440,221
56,739,713 2.797.245 - 59,536,958 55,776,629

$ 57.268.443 $ 3,138,956 $(92.831) $ 60,314,568 $ 56,334,137

See notes to consolidated financial statements.




"SaUAE]S TRISUENY] PAJEPIOSTO0 0} $3}0U 338

LT T § GTLLT §  TIIGEL95S  TIT69ILS  TERTITIES  O78vG0C §  TIOGOTOES  LI0SWS §  SPTIL S BT S GITOT S Xeaf Jo pus ‘sjasse Jap
TICTR6e S 6900 - 0695T57T GERisTts  TCLOPPGl  Gemwenic Gessrr . 900TeL SIS %S Broere . WL Jeas jo Junnidaq ‘sjasse jey
(¥69LE) 6760908 - SSEELT PLL'OBS'E T65381°C £66°LT6 L66'S 966126 Frr'h 8680 EEEETE £6575T §]9488 J1L 1]
(sseaap) aseatamy
WHIE) 9ET 101 - TETLoT - - ISPEET ST - GLIFE BLLTE - - (ss07) ured
uone]sEen £Iuatms 181ak,]
(noyanpap) nemppe oo
(c9.°198°7) £60°E65°E - (113 PLLORS'E 688817 9ECS6L (AN 96616 $95°309 6LLTET £ECCTE £e5°7e1 {uononpap)
=a_um—‘_—5 huﬁo 3&3
(asa.10ap) aswaan]
LIFT9EET et {TSFICe) N 1A CERLPIT - - - - LTI LN AT C TLESTOT sastade 10
BPSRT6C SE0°TR0T - 9ETToE 3 YATN - - - - 3010 GEC Tt - LT gostods oddrs fmoy
BITaCT 59197 - LISTRT CROTEET - - - - 7999707 LTS8 B G0TEET Smarerpung
£99°CRET 970%9K'[ - 6563 190'08E'T - - - - 9z0Gov'E 56781 . £90%98E°T SATJEISTUIIPE DI felamian
sasuadhoo jtoddng
L5 TIT 0T LIS (TSFI620) TECoi6% CSUTL LT - - - - PI0T99ET TEZ816S - LT sosuadye wreiBeid yero |
T CITTOTT - - [N T4 - - - - SITT0ZZ - - CLTI0CC preay pafoig
786°29%°] £50'9IH T - 18085 TLE'RSET - - - - £59'9TH'1 180°88 - TLSBEET  WprAmNQ AN Pire uogeanpy
9TTLIYT #95°3p5°C - - 790'8p9'C - - - - P99°849°C - - 7998307 si0lo1f pioty Sromed
£50°970°] vL8'STH'] (1s+'102°7) TL60EL 569187 - - - - STELTY'S . TL60SL - £6£°08°7 spaford plett Sajeruy
[AEx#ig11 L6T'L9L'El - 8LI°601°C 610'369' - - - - LET'L9L'ET 3LI601°S - 610'369' spafor pald sy
sweiorg
sasmadsy
TT56FIT wevtrse  (SVTeD) 930°68C9 GOCTHTFE TER 98I C BESTaL (0oF'9TT) 566 TC6 IETSELL HOCIrD CCEEiE §SFCI90C samassl paw uoddns [eog
- - - - - Q0T svL {fe66s6cr  (TAK0CSS) (COCEEFIT)  IGTSOLEC S (qeron A suswazmbal wresdoid
JO LOIEJSTIES U SUOLILNSa)
IO pasgafs] $19858 JON
691685y 6YTR0TY - 787 LTy'soty 818°306°C 651968 6117 {F9°¥6E 719706 £0L e 66E §I5°T08 AnTaAR JUISIATE JaN]
008°691 9¢E Ty - £71%¢ L - - - - 9L TH TAR22 - 243 SRUAAS] TRIBL
01°L7L £9R°ES9 - o't 018%€9 - - - - £68°¢59 0L - 918969 saA? Teradg
OVTEIZEIS  9680cTeTs  (SPIOTD S ve0CEr9 § ESTUEIBIS  WITST  § MLLSSEETS CIET6ES § I98'996L1S  66TRMOT § I81ERS ¢ - §  BITG0ZT § STOTBQLYUC )
anwsAl pue poddng
PHEPIOSTO)) Spig SIaj] EETIEIS TAA JERRIE PRIy RISy PRI DIPURAID SHonelp JIRMAPUY  SIOHEIEQ
1oL, v Snyeumyy Apmanenyay  Guelodmay, Apieredua], Apaziodwa},  pojephosuo)  saLIeRpISqRg pajelgisaq IAM
pajeplDse)) AWM POjEpIOsI0)  SALIBIpISANG JHM -peog AWM
SOy, ST DALy TINRSY AlEI0tun ] T PORLISIRY
Appaveniag
0107 AT

{0707 “0g sunp papuy xea a1y Joj moyewLIoyu] aAnyeredoo;) pazirewIUng ﬁg
1707 ‘0¢ duny papug Ieag
SALAINY JO JUSTINE)S PAJEPI[0STIO))

"ONI ‘ONNA SINTWNNOW TTIOM



WORLD MONUMENTS FUND, INC.

Cohsolidated Statement of Cash Flows

Cash flows from operating activities
Increase (decrease) in net assets

Adjustments to reconcile increase (decrease)

in net assets to net cash (used in) operating
activities
Contributions permanently restricted
Donated investments
Depreciation
Net realized and unrealized (gain)
on investments
(Increase)} decrease in assets
Accounts receivable
Contributions receivable
Prepaid expenses
Security deposit
Increase (decrease) in liabilities
Accounts payable and other
Accrued expenses
Increase {decrease) in deferred rent

Net cash (used in) operating activities

Cash flows from investing activities
Proceeds from sale of investments
Purchase of investments
Purchases of property and equipment

Net cash provided by (used in)
investing activities

Cash flows from financing activities
Contributions permanently restricted

Net (decrease) in cash
and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See notes to consolidated financial statements.

25,274

(2,921,098)

7,039,863

S 4,118,765

Year Ended
June 30
2011 2010

$ 3,760,329 $ (3,176,946)
(25,274) (29,504)
(551,125) (693,276)

128,634 204,970
(3,066,370) (3,333,963)
(22,048) (29,156)

(3,759,570) 6,450,477
(17,188) (43,546)
(7,177) (318,007)
2,777) (24,786)

(6,510) 1,700
229,389 (9,552)
(3.339.687) {1,001,589)

5,954,324 9,425,154
(4,900,624) (10,149,292}
(660.385) (311.823)
393,315 (1.035.961)

29,504

(2,008,046)

9,047,909

$ 7.039.863

L%,
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WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements
June 30, 2011

Note 1 — Nature of organization

World Monuments Fund, Inc. (“WMF”’) was incorporated in 1965 as a not-for-profit organization.
WMF was organized to preserve important historic architectural sites and works of art without
regard to national boundaries.

Note 2 — Summary of significant accounting policies

Report presentation

The consolidated financial statements of the Organization include the accounts of its European
branch offices, and its wholly owned subsidiaries World Monuments Fund Britain and World
Monuments Fund Italy. WMF has the power to control the financial and operating policies of its
Subsidiaries by exercising control over more than half of the voting rights. Interoffice accounts and
transactions were eliminated in the financial statements between WMF and its Subsidiaries. There
were no material interoffice accounts or transactions that were required to be eliminated in the
financial statements between WMF and its European branch officers.

WMEF does not include the accounts of its independent affiliated organizations due to the fact that
WMF does not control these organizations. All non-controlled affiliated organizations use the World
Monuments Fund name and their offices are located in France, Portugal, and Spain.

Restatement

During the 2011 fiscal year, it was determined that for years prior to 2011, $1,529,981 of temporarily
restricted net assets had been recorded as unrestricted. Therefore, WMEF’s beginning temporarily
restricted net assets were increased by $1,529,981 and the beginning unrestricted net assets were
reduced by the same amount.

Contributions

The Organization reports contributions as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor stipulation expires, that is, whena
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions. The net assets that were released from restriction were used to fund
the programs discussed in note 1 to the consolidated financial statements.

Allowance for doubtful accounts

WMF has provided $75,000 for an allowance for doubtful accounts for any potentially uncollectible
receivables. Such estimate is based on management’s experience, the aging of the receivables,
subsequent receipts and current economic conditions,
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WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements
June 30, 2011

Note 2 — Summary of significant accounting policies (continued)

Investments

The investments are recorded in the consolidated financial statements at market values based on
prices described in note 4. Net investment revenue is allocated between unrestricted, temporarily
restricted and permanently restricted net assets. The cost of investments sold is determined on a
first-in, first-out basis. )

Property and equipment

Property and equipment are recorded at cost. Furniture, fixtures and equipment are being
depreciated on the straight-line method over the estimated useful lives of the assets ranging from
three to ten years. Leasehold improvements are being amortized over the life of the lease. For the
2011 fiscal year, fully depreciated property and equipment totaling $1,222,033 was removed from
the accounts and records.

Allocation of expenses

The costs of providing the various programs have been summarized on a functional basis in the
statement of activities and the costs of the supporting services have been summarized in note 11.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Actual results could differ from these estimates.

Concentration of credit risk

The Organization’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash and cash equivalents, investments and contributions receivable. The Organization
places its cash and cash equivalents with what it believes to be quality financial institutions. The
Organization invests in money market funds, fixed income funds, mutual funds, common stocks,
limited partnerships and other investments. Due to the level of uncertainty related to the changes in
interest rates, market volatility and credit risks, it is reasonably possible that changes in these risks
could materially affect the fair value of investments reported in the statement of financial position at
June 30, 2011. However, the Organization routinely assesses the financial strength of its cash and
investment portfolio. The Organization believes that its contributions receivable are collectible. As
a consequence, concentrations of credit risk are limited.
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WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 2 — Summary of significant accounting policies (continued)

Comparative financial information

The financial statements include certain prior-year summarized comparative financial information in
total and not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the WME’s financial
statements for the year ended June 30, 2010, from which the summarized information was derived.

Foreign currency translation

The consolidated financial statements are presented in dollars, which is the functional currency of
the parent company. In consolidation, assets and liabilities have been translated into dollars at the
closing rate on June 30, 2011. Income and expenses have been translated into dollars at the average
rate over the period July 1, 2010 through June 30, 2011.

Cash equivalents

The Organization considers highly liquid assets with an original maturity of 90 days or less to be
cash equivalents.

Subsequent events

The Organization has evaluated events and iransactions for potential recognition or disclosure
through October 17, 2011, which is the date the financial statements were available to be issued.

Note 3 — Contributions receivable

Contributions receivable are unconditional promises from external organizations and individuals to
donate to the Organization. As of June 30, 2011, contributions receivable, which are reflected at
their present value discounted by approximately $911,000, at either 6% or 8%, are due as follows:

Fiscal year Total
2012 $ 12,268,517
2013 9,435,192
2014 4,797,076
2015 ' 196,399
2016 77,292
Thereafter ' 660,848

Sub-total 27,435,324
Less: Allowance for uncollectible
contributions {75.000)
Total 27,360,324
Less: Portion due within one year,
net of allowance - 12.268.517

Long-term portion $§ 15.091.807




WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements (continued)
June 30, 2011

. Note 4 — Investments

As of June 30, 2011 and June 30, 2010, the investments consisted of the following;:

2011 - 2010
Cost Fair Value Cost Fair Value_
Money market
funds $ 5,437,115 $ 5,437,115 $ 9,622,948 $ 9,622,948
Fixed income
U.S. Treasury
bonds 500,053 501,643 656,522 663,569
Global reserve
fund 30,506 33,139 30,505 30,728
Mutual funds 5,518,402 7,482,238 4,151,267 4,881,286
Common stocks 127,680 127,680 10,143 10,152
Equity mutual ]
funds 1,228,699 2,404,567 2,594,747 3,464,119
Limited
partnerships ‘
and other 9.388.875 10,925,870 5.687.828 5,675,655
Total $ 22.231.330 $ 26.912.252 $ 22,753,960 $ 24.348.457
Investments consist of:
Temporary $ 2,631,183 $ 3,091,638
Endowment 24.281.069 21,256,819
Total $26.912.252 $24.348.457

For the year ended June 30, 2011, investment revenue consisted of the following:

Interest and dividends, including foreign currency

transactions $ 1,141,879
Net realized (loss) on investments (3,643)
Unrealized gain on investments 3,086,425
Custodial fees : (16,412)

Total $ 4208249

ho




WORLD MONUMENTS FUND, INC.

Notes to Consclidated Financial Statements (continued)
June 30, 2011

Note 4 — Investments (continued)

Fair value measurement

Fair value refers to the price that would be received to sell an asset in an orderly transaction between
market participants at the measurement date. The fair value hierarchy gives the highest priority to
quoted market prices in active markets and the lowest priority to unobservable data. Fair value
measurements are required to be separately disclosed by level within the fair value hierarchy. The
three levels of inputs that may be used to measure fair value are as follows:

Level 1 — Quoted prices in active markets for identical assets.

Level 2 — Observable inputs other than Level 1 prices, such as quoted prices of similar
assets; quoted prices in markets with insufficient volume or infrequent
transactions (less active markets).

Level 3 — Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets.

The following table summarizes the Organization’s assets measured at fair value on a recurring basis

as of June 30, 2011:

Total Level 1 Level 2 Level 3

Money market funds  $ 5,437,115 $ 5437,115 § - $ -
Fixed income

U.S. Treasury bonds 501,643 501,643 -

Global reserve fund 33,139 33,139 - -

Mutual funds 7,482,238 7,482,238 - -
Common stock 127,680 127,680 - -
Equity mutual funds 2,404,567 2,404,567 - -
Limited partnerships

and other 10,925,870 - - 10.925.870

Total investments § 26,912,252 § 15986382 § - $ 10,925,870 .

The following is a summary of changes in the fair value of the Organization’s Level 3 investments

for the year ended June 30, 2011:

Balance, June 30, 2010
Net purchases
Net unrealized gain
Balance, June 30, 2011

$ 5,675,655
3,701,047

1.549.168
$ 10.925.870




WORLD MONUMENTS FUND, INC,

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 4 — Investments (continued)

WMEF’s alternative investments are composed of various funds with different investment objectives.
These funds have restrictions on withdrawals and transferability. Depending on the fund,
withdrawals require written notice to each fund ranging from 30 to 180 days prior to withdrawal, as
well as certain other requirements and restrictions, such as mimimum withdrawals, fees, etc. The
ability of WMF to withdraw capital from these funds is subject to the ability of these funds to
withdraw capital from their underlying investments. Many underlying investments have the right to
suspend the payment of redemptions under certain circumstances. Some underlying investments
may also be subject to lock-ups, redemption fees, etc.

Note 5 — Property and equipment

The summary of the property and equipment as of June 30, 2011 and June 30, 2010 is as follows:

2011 2010
Total

_ , WMF Subsidiaries Consolidated Consolidated
Leasehold improvements $ 486284 % - $ 486,284 § 990,093
Furniture, fixtures and equipment 1.002.909 135,861 1,138,770 1.196.609

Sub-total 1,489,193 135,861 1,625,054 2,186,702
Less: Accumulated depreciation

and amortization 642.051 123.287 765.338 1,858,737

Total $ 847142 $ 12574 $ 859.716 $ 327.965

Note 6 — Lease agreements

During April 2000, WMF entered into a ten-year agreement for the rental of office space for its
headquarters at 95 Madison Avenue. WMF was required to pay a base rent of $357,000 in the first
year of the lease, increasing to $479,808 during the final year of the agreement. In connection with
this lease, WMF has deposited $408,000, as security with the landlord. WMF vacated this office in
October 2010.

During June 2010, WMF entered into a ten-year agreement, with a commencement date in October
2010, for the rental of office space for its headquarters at the Empire State Building located at 350
Fifth Avenue. In connection with this agreement, WMF was granted a six-month rent abatement.
Rent expense for the six-month abatement period will be recognized based on a pro-rata share of the
total rent to be paid over the term of the lease. This amount is reflected as deferred rent on the
statement of financial position and will be amortized at the rate of $23,710 annually over the life of
the lease as a reduction of rent expense. WMF is required to pay a base rent of $497,920 for the first
four and one half years, increasing to $529,090 after four and one half years through the final year of
the agreement. In connection with this lease, WMF has deposited $264,520, as security with the
landlord.

Rent expense under these agreements for the 2011 and 2010 fiscal years totaled $503,167 and
$464,703, respectively.




WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 6 — Lease agreements (continued)

The minimum annual payments required under the lease agreements for WMF are as follows:

Fiscal year
2012 $ 497920
2013 497,920
2014 497,920
2015 497.920
2016 529,040
2017 and thereafter 2.380.680

Total $ 4.901.400

During July 2009, the European office entered into a 12 year agreement for the rental of office space
for its headquarters at the Hotel de Talleyrand. WMF is required to pay a face net rent of €75,497
less six months free rent and a construction rent credit of €20,200 both amortized over 12 years for
an annual net rent of €69,329. The net rent of €69,329 shall be paid in quarterly installments in
advance and equal to the US dollar equivalent at the exchange rate published in New York in the
Wall Street Journal on the business day preceding the date of the payment. In connection with this
lease, WMF has deposited €37,748 or $47,299 as security with the landlord.

Note 7 — Pension plans

WMEF has a 403(b) plan, which covers all eligible employees. Eligible employees can contribute to
the plan, not to exceed annual limits established by the Internal Revenue Service (“IRS”). In
addition, WMF will make contributions up to 5% of an employee’s compensation within $54,000
and up to 9% of compensation above $54,000. Pension expense for the 2011 and 2010 fiscal years
totaled $155,494 and $188,689, respectively. '

WMF also has a 457(b) plan, which covers certain key executive employees. Eligible employees are
able to contribute to the plan, not to exceed annual limits established by the Internal
Revenue Service. WMF may contribute to the plan annually. Expense in connection with the plan
for fiscal year 2011 totaled $5,455. There was no such expense during the 2010 fiscal year.

In addition, the Organization has a pension plan for its branch office located in France. Forthe 2011
and 2010 fiscal years, the cost associated with this plan totaled $32,741 and $33,663, respectively.




WORLD MONUMENTS FUND, INC.

Notes to Consolidated Finanecial Statements (continued)
June 30, 2011

Note § — Temporarily restricted net assets

Temporarily restricted net assets are available for the following purposes at June 30, 2011:

WMF Subsidiaries Consolidated

Active Field Projects $ 16,942,205 $ - $ 16,942.205
Affiliates' Field Projects 1,286,791 - 2,004,820 3,381,611
Partners' Field Projects 4,600,660 - 4,600,660
Education Field Projects 257,489 - 257,489
Project Awards 6,670,740 - 6,670,740
Endowment Funds 410,127 - 410,127
Total $ 30,168,012 § 2,094,820 $ 32.262.832

Note 9 — Permanently restricted net assets

Permanently restricted net assets of $21,629,113 at June 30, 2011 are restricted to endowment.
WMEF is permitted to use, in accordance with certain donor limitations, an amount not exceeding five
percent of the fair market value of the assets based on a rolling five-year average. The amount
expended, which is generated from the endowment investments and reflected as unrestricted,
temporarily, and permanently restricted revenue, is approved annually by the Board. For the year
ended June 30, 2011, the Board approved the appropriation of $745,200.

Note 10 — Tax status

WMF is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code
(the “Code™). In addition, WMF has been determined by the Internal Revenue Service (“IRS™) to be
a publicly supported organization and not a private foundation under the meaning of Section 509(a)
of the Code. As of June 30, 2011, no amounts have been recognized for uncertain tax positions.
WMI’s tax returns for fiscal year 2008 and forward are subject to the usual review by the
appropriate taxing authorities.
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WORLD MONUMENTS FUND, INC,

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 12 — Endowments

WMEF reports its restricted net assets in accordance with current accounting standards topic. On
September 17, 2010, New York adopted a version of the Uniform Prudent Management of
Institutional Funds Act (“NYPMIFA”) to govern how not-for-profit organizations administer and
manage endowment assets.

The Organization’s endowment consists of various individual funds established for a variety of
purposes. Its endowment includes both donor-restricted endowment funds and funds designated by
the Board. As required by accounting principals generally accepted in the United States of America,
net assets associated with endowment funds, including funds designated by the Board to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

Interpretation

The Organization follows the New York State Not-For-Profit Corporation Law (N-PCL) with
respect to donor-restricted contributions. The Organization preserves the fair value of the original
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to
the contrary. The Organization classifies as permanently restricted net assets at the original value of
gifts donated to the permanent endowment, the original value of subsequent gifts, and explicit to
donor stipulations changes in fair value, to the permanent endowment. The remaining portion of the
donor-restricted endowment fund that is not classified as permanently restricted net assets is
classified as unrestricted or temporarily restricted net assets until those amounts are appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence prescribed by
N-PCL.

The Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

(1) The duration and preservation of the funds

(2) The purposes of the organization and the donor-restricted endowment funds
(3) General economic conditions

(4) The possible effect of inflation and deflation




WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 12 — Endowments (continued)

(5) The expected total return from income and the ai)preciation of investments
(6) Other resources of the organization
(7) The investment policies of the organization.

At June 30, 2011, endowment net assets composed by type of fund are:

Temporarily Permanently

Unrestricted  Restricted Restricted Total
WMF-Donor-restricted
endowment $ - $ 410,127 $21,629,113 $22,039,240
General endowment 152,422 - - 152,422
Board-Designated endowment 2,519,478 - - 2,519,478
Total funds $2671.900 $ 410,127 $21,629.113 $24.711.140

As of June 30, 2011 $410,127 of temporarily restricted net assets are the result of permanently
restricted activities. :

The temporary restricted net assets also include project related restricted net assets as stated in
note § that are not endowed. These temporarily restricted net assets are maintained in cash, cash
equivalents, and contributions receivable and are not invested.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the organization to retain as a fund of perpetual
duration. In accordance with accounting principles generally accepted in the United States of
America (“GAAP”), absent explicit donor stipulations, deficiencies of this nature would be charged
to unrestricted net assets. At June 30, 2011, there were no deficiencies.

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under these policies, as approved by the
Board, the endowment assets are invested in a manner that is intended to produce results that exceed
the price and yield results of the S&P 500 index while assuming a moderate level of investment risk.




WORLD MONUMENTS FUND, INC.

Notes to Consolidated Financial Statements (continued)
June 30, 2011

Note 12 — Endowments (continued)

Strategies Emploved for Achieving Obiectives

To satisfy its long-term rate-of=return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Organization targets a diversified asset allocation that
places an emphasis on diversified asset managed mutual funds and equities to enhance its long-term
return.

Spending Policy

The Organization has a policy of spending an amount not exceeding five percent of the fair market
value of the assets based on a rolling five-year average from its permanently restricted funds
allowable under the donor guidelines. This is consistent with the Organization’s objectives to
maintain the purchasing power of the endowment assets held in perpetuity as well as to provide
additional growth through investment return and new gifis.
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CoNnDON
O’MEARA
McGinty &
DONNELLY LLP

Certified Public Accountants

Report on Internal Control Over Financial Reporting and
on Compliance an.d Other Matters Based on an Auditof 32:}5%5%‘5?%05
Financial Statements Performed in Tel: (212) 661 - 7777
Accordance with Government Auditing Standards Fax: (212) 661 - 4010

Board of Trustees
World Monuments Fund, Inc.

We have audited the financial statements of the World Monuments Fund, Inc.
(the “Organization”™) as of and for the year ended June 30, 2011 and have issued our report thereon
dated October 17, 2011. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Organization’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the financial statements will not be prevented or detected and corrected ona
timely basis.

QOur consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statements amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted a certain matter that we reported to management of the Organization in a separate letter
dated October 17, 2011. '

This report is intended solely for the information and use of the Board of Trustees and management
of the Organization and federal awarding-agencies and 1s not intended to be and should not be used
by anyone other than these specified parties.

C@*ﬂ«i‘g\) Ol m% mQ (;m)é/~c )ou LL}O

October 17, 2011




CONDON

O’MEARA
McGInTY (&
Independent Auditors’ Report on Compliance with DONNELLY LLP
Requirements that Could Have a Direct and Material Certified Public Accountants
Effect on Each Major Program and on Internal Control
One Battery Park Plaza

Over Compliance in Accordance with OMB Circular A-133 New York, NY 10004-1405
Tel: (212) 661 - 7777
Fax: {212) 661 - 4010
Board of Trustees
World Monuments Fund, Inc.

Compliance

We have audited World Monuments Fund, Inc. (the “Organization”) compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that could have a direct and material effect on each of the
Organization’s major federal programs for the year ended June 30, 2011. The Organization’s major
federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of the
Organization’s management. QOur responsibility is to express an opinion on the Organization’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Organization’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Organization’s compliance with
those requirements.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2011. However, the results of our auditing procedures disclosed an
instance of noncompliance with those requirements, which are required to be reported in accordance
with OMB Circular A-133 and which is described in the accompanying schedule of findings and
questioned costs as item 11-01, the Organization did not comply with requirements regarding
Reporting that is applicable to its major federal program.




Internal Controls Qver Compliance

The management of the Organization is responsible for establishing and maintaining effective
internal controls over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
Organization’s internal controls over compliance with the requirements that could have a direct and
material effect on a major federal program to determine the auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal controls over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal controls over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal controls over compliance.

A defictency in internal controls over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal controls over
compliance is a deficiency, or combination of deficiencies in internal controls over compliance such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal controls over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal controls
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal controls over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the Board of Trustees, management of
the Organization, and federal awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Condoy OMeune QW*DW%/ Lip

October 17, 2011




WORLD MONUMENTS FUND, INC.

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2011
Catalog of
Federal
Domestic
Assistance ‘ - Federal
Federal Grantor/Program Title Number Contract Award Number  Expenditures
" U.S. Department of State: ‘

Babylon Project 19.025 61379 $ 66,525
Phnom Bakheng Project 19.025 S-CB600-08-GR-046 399,289
Babylon Project 19.025 S-LMAQM-10-CA-081 526,221

Total expenditures
of federal awards

S 992,035




1.

2.

3.

WORLD MONUMENTS FUND, INC.

Notes to Schedule of Expenditures of Federal Awards
For the year ended June 30, 2011

General Information

The accompanying schedule of expenditures of Federal awards presents the activities in all the
Federal programs of World Monuments Fund, Inc. All Federal awards received directly from
Federal agencies as well as Federal awards passed through other governmental agencies or
nonprofit organizations are included on the schedules.

Basis of Accounting

The accompanying schedule of expenditures of Federal awards is presented using the accrual
basis of accounting. The amounts reported in this schedule as expenditures may differ from
certain financial reports submitted to Federal funding agencies due to those reports being
submitted on either a cash or modified accrual basis of accounting.

Relationship to Basic Financial Statements

Federal program expenditures are reported in the statements of functional expenses as program .
expenses. In certain programs, the expenditures reported in the basic financial statements may
differ from the expenditures reported in the Schedule of Expenditures of Federal Awards dueto
capitalization of assets, organizations matching or in-kind contributions.




WORLD MONUMENTS FUND, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2011

Section I — Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: © UNQUALIFIED
Internal control over financial reporting:
Material weakness(es) identified? . Yes v No
Significant deficiency(ies) identified that are not _
considered to be material weaknesses? Yes y No
Noncompliance material to financial statements noted? ‘ Yes No
Federal Awards
Internal control over major programs: _
Material weakness(es) identified? Yes y No
Significant deficiency(ies) identified that are not
considered to be material weakness(es)? Yes v No
Type of auditor’s report issued on compliance for
major programs: UNQUALIFIED
Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of
Circular A-133? : \/ Yes No
CFDA Number Program Name or Cluster
United States Department of State-Babylon arid Phnom
19.025 Bakheng Projects
Dollar thresheld used to distinguish between type A '
and type B programs: $ - 300,000
Auditee qualified as low-risk auditee? Yes v No




WORLD MONUMENTS FUND, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2011

Section I1 — Financial Statement Findings and Questioned Costs

None Reported

Section TH — Federal Award Findings and Questioned Costs

Finding 11-01: Compliance With Reporting Requirements of the Federal
Awards Agreement

Federal Program: United States Department of State — CFDA 19.025

Criteria: According to the provisions of the federal awards agreement, the

Organization is required to submit Federal Financial Report SF-425
on a quarterly basis, no later than 30 days after the end of the quarter.
In addition, the Organization is required to submit Performance
Progress Report SF-PPR on a semi-annual basis, no later than 30 days
after the end of each semi-annual period.

Statement of Condition: For the year ended June 30, 2011, the Organization was late
submitting the following required reports:
1) SF-425 for quarter ended September 30, 2010 — 15 days late
2) SF-425 for quarter ended December 31, 2010 — 2 days late.

In addition, to the best of our knowledge, the Organization did not file
report SF-PPR for semi-annual period ended June 30, 2011.

Questioned Costs: None.

Cause; The Organization did not document a formalized system of
compliance with reporting requirements for its federal awards.

Effect: Lack of identifying all specific compliance requirements and the
related control procedures to ensure compliance increases the
likelihood that non-compliance will occur.

Recommendation: We recommend that the Organization document its system of controls
which will help ensure compliance with compliance requirements
applicable to its major federal program.

Management’s response:  There were circumstances surrounding the delays in submitting
the SF-425 due to the government reporting system which were
accepted by the Government’s COTR. In addition, WMF was
unaware of the requirement to attach form SF-PPR to submitted
and accepted progress reports. WMF has implemented systems
so all future required reports will be timely.




